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An active supporter of the American Agency System. 


HENRY EVANS, President 
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‘A STEADY GROWTH 


Our statement for 1915 will show 
a steady growth in each department. 
Business in force over Eight Mil- 
lion, assets nearly Three-quarters of 
a Million. We operate in South 
Carolina only, but have some good 
- unoccupied territory to offer. Con- 
tracts direct with Home Office 
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ETNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. 


The Atna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the Atna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed ‘to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 














How about those plans made last Jan- 
*“ uary? Are they working out? If not, 
perhaps we can help you. Drop us a line. 
We may have something you are looking 
for--if you are a producer. 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN - HOWARD S. SUTPHEN 
President Director of Agencies 


FIDELITY AND INSURANCE BONDS 


AMERICAN FIDELITY 
COMPANY 


Accident, Health and Burglary 
Insurance 


We have attractive contracts 
for good agents 


Write to 
HOME OFFICE 


Montpelier Vermont 

















CAPITOL LIFE 
INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 


Communicate with home office in reference 
to agencies in unoccupied territory. Liberal — 
contracts made with good men. 


HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 
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The Big Life Company of TODAY 
With Methods of TOMORROW 


xe A z wen : 
aren oe $7,810,000 
Tuoeber ‘81, "1010. ‘Ineurs Femacenwe - = + $12,757,000 
December 31, 1911. Ipmirsings te ease $16,000,000 
Dec. 31,. 1914, Insurance in Force, $41,532, 209. 00 
‘Massey Wilson, Pres. J. L. Babler, Mgr. Agencies 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprctator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YoRK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
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FIRE INSURANCE IN NEW JERSEY 
PROPOS of the discussion among 
the commissioners of the City of 
Jersey City relative to the recent increase 
in rates on certain hazardous classes of 
risk, attention should be given to what 
the insurance companies did for New 
Jersey last year. In his annual report 
for the year, Commissioner of Insurance 
and Banking LaMonte said: 

The returns of fire business in New Jersey 
show an increase in risks written of $26,417,119 
and a decrease of $10,854 in premiums re- 
ceived. Fire losses incurred were greater in 
amount by $929,100, the ratio to premiums re- 
ceived being 55.60, as compared with a ratio of 
47.48 in 1913. The average fire premium 
charged was .88177, the average for the preced- 
ing year being .googo. 

The fire insurance companies cannot 
possibly rate a city on its own record, 
even though it may be excellent. The 
losses and the probability of loss on all 
the risks of a single class must be taken 
into consideration throughout the coun- 
try in order that there may be an equit- 
able distribution of the loss expense with- 
out any undue burden upon any one class. 

The tendency of rates in New Jersey 
under the anti-discrimination law of the 
State is downward. 

There may be an increase in the aver- 
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age rate for New Jersey in 1916, but 
this will be due to a peculiar condition 
arising out of the fact that within the 
year there were put in operation within 
the State nineteen war munitions plants, 
which are rated very highly and cover a 
very large line. In one case alone the 
premium was $750,000. However, it is 
to be presumed that special mention of 
this will be made by the Commissioner 
of Insurance and Banking in his forth- 
coming report. The rates on all other 
classes of risk in the State are tending 
downward, as discriminations are being 
eliminated. 

It is now up to the citizens of New 
Jersey to work together in carrying out 
the recommendations of the fire protec- 
tion engineers and the fire prevention 
engineers in reducing the loss ratio with 
a view to securing still lower rates. 

It is unfortunate that the investigators 
should have launched into a problem 
with so much bombast as they did, and 
with so little preparation for meeting the 
real issue. It is probable that the investi- 
gation will die a natural death after the 
funds appropriated for it have been ex- 
hausted. The evidence thus far submit- 
ted tends to show that the fire insurance 
companies are not placing an unjust bur- 
den on the property-owners of Jersey 
City, and are merely acting in compli- 
ance with the State laws. Just repara- 
tion should be made to the companies, 
however, for the obnoxious publicity 
given to the charges against them in the 
event that the investigation reveals no 
injustice. 


THE STATE FUNDS BLOW 

OME of the tempting offers made to 
S large insurers under the Workmens 
Compensation Law of New York State 
by the management of the State Insur- 
ance Fund received something of a jolt 
last week when Attorney General Wood- 
bury formally rendered an opinion hold- 
ing that the practice of placing an em- 
ployer in a group by himself for divi- 
dend purposes is distinctly in violation 
of the law. In his opinion, the attorney 
general very well points out that it is per- 
fectly right to place employers in groups 
in which there is similarity of hazard for 
the purposes of schedule rating. This 
is practiced by all underwriters, but the 
idea of forming groups out of individual 
employers whose industries show no pe- 
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culiar hazards on which insurance ex- 
perience might be obtained is against the 
scientific principles and true spirit of in- 
surance. 

It has been by the use of this and sim- 
ilar practices that the State Fund man- 
agement has aroused the ire of the stock 
casualty companies, who on their part 
have most bitterly, and with justice, com- 
plained of unfair competitive methods. 

The campaign of the stock companies 
against the State Fund can now be well 
directed against its underwriting as well 
as the purely commercial practices. It 
is because of an apparent concerted effort 
on the part of the State to deprive pri- 
vate interests of something they have 
spent years of labor and capital to build 
up, that the companies advocate strongly 
for the State Fund as an insurance or- 
ganization the same rigorous supervision 
that they themselves are subjected to. 
Not until the insurance code is made to 
apply to all insurers can the State Insur- 


‘ance Fund be made an efficient financial 


and business enterprise, and until that 
time the State Fund management and the 
stock companies will continue a vigorous 
struggle for business. 


ITHIN the comparatively few 
years in which American insur- 

ance companies have been writing work- 
men’s compensation insurance, they have 
proven themselves to be actuarially sound. 
Prior to the enactment of some of the 
State laws, there was considerable de- 
bate as to what action should be taken 
toward the writing of compensation risks ; 
the popular idea being to get cheap insur- 
ance. Fortunately the underwriting ex- 
perience of the companies under liability 
insurance was considered of sufficient 
scientific value to allow the companies to 
apply that experience in making up the 
Compensation Rate Manual. There has 
been practically no tendency to cut rates 
among the competing companies, which 
is most gratifying. A recent tabulation 
of the British experience for the past six 
years showed the demoralizing effects of 
the practice of rate cutting. The moral 
to be drawn from the British experience 
is that cut rates spell bankruptcy or at 
least capital impairment. The figures of 
the British companies show that an un- 
derwriting loss was suffered by the cut- 
rate companies, and even the tariff com- 
panies, which correspond to the Amer- 
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ican bureau companies, realized but small 
underwriting profit during the whole six 
years. It is earnestly to be desired that 
underwriters in other lines of insurance 
will, in the matter of rates, heed the 
example set by the compensation under- 
writers and: govern themselves accord- 
ingly. 
IFE insurance agents throughout the 
State of New York have awaited 
with interest the outcome of the suit of 
Solomon Stern against the Metropolitan 
Life Insurance Company, involving the 
constitutionality of the Agents’ License 
Law of the State. This law requires the 
licensing of all agents and has won great 
favor with agents. In the case in point, 
the plaintiff had negotiated the transfer 
of a group of men with the Metropolitan 
Life, and, after its consummation, claimed 
a commission on the transaction. The 
company refused to pay on the ground 
that Stern was not a licensed agent of the 
company and was not, therefore, legally 
entitled to the commission claimed. The 
court of last resort upheld the company, 
thereby protecting the interests of legit- 
imate agents. 
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NEW YORK SURVEYS 


An Inquiry Answered.—Our paragraph 
relative to the Philadelphia Underwriters 
avoiding an issue with the Exchange by mak- 
ing an appointment to cover the contract of 
the regular agent in the days of Benoni Lock- 
wood has been questioned, but it was quite cor- 
rect. It is true the name of the North Amer- 
ica alone was used in the policy, but it was 
understood as an open secret that the lines of 
the North America beyond its usual and 
former limits were covered under the agree- 
nent between the Philadelphia Underwriters 
and the North America. In this there was no 
violation of the Exchange agreement, and it is 
quite in order for the Aétna to follow the same 
course. 

Annual Statement Showing.—The compa- 
nies are showing by their annual statements a 
very healthy condition of affairs generally. 
The increase in total assets and new surplus 
items are very gratifying, and if it foreshadows 
another prosperous year their stockholders may 
be gladdened by increased dividends. The 
story of the best year on record is plainly told 
in the fire office statements, and if the com- 
panies are let alone by legislative bodies long 
enough to manage their own affairs they may 
be happy to forget past unfortunate years. 

Patrol Returns.—The city patrol returns do 
not show an uniform increase. On the con- 
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trary about sixty-three per cent of the number 
shew an actual falling off in amount compared 
with last year. The leaders were the chief suf- 
ferers. The Home, Liverpool and London and 
Globe, and Continental also show reductions, 
but their causes are on the surface. Reduced 
values of merchandise and the smaller demand 
for protection made a hole in the total pre- 
miums. There is a suspicion that the inroads 
of inter-insurance and the factory mutuals had 
something to do with it; but in spite of the 
experience of the losers thirty per cent of the 
companies marked an increase, and there is no 
sign of complaint. 

Loss Committee’s Report.—It appears from 
the annual report of the committee on losses 
and adjustments the committee made ninety- 
seven moral hazard reports during the past 
year, which was, as a whole, more than ordi- 
narily free from fires and claims of a ques- 
tionable nature. Forty-six of these claims re- 
ported on during 1915 called for unusual in- 
vestigation, the cost of which amounted to 
$60,901, of which amount $43,128 was paid dur- 
ing the year IQI5, representing 31.15 per cent 
of the full expense of the year’s adjustments. 
The resulting saving to companies, as com- 
pared with assured’s proofs of loss, in these 
forty-six cases was, however, $367,464. 

Death of Alphonse Franconi.—Alphonse 
Franconi, manager of the insurance department 
of the American Cotton Oil Company, died on 
Iriday at his home in New York, in his fifty- 
seventh year. He was born in San Francisco, 
coming to this city thirty-five years ago. Mr. 
Franconi had been connected with the company 
for more than twenty years. 

Apartment House Loss.—The loss reported 
on the Belmande apartment house sometime 
ago, involving insurance to the amount of 
$2,750,000, has been settled for less than $100. 
The fireproof qualities of these buildings does 
amount to something, after all. 


CHICAGO AND THE WEST 

C. C. Taylor Takes New Position.—C. C. 
Taylor, who has been with the Hartford Fire 
Insurance Company for many years, has been 
elected manager of the Central Actuarial Bu- 
reau. He will assume the duties of his new 
position just as soon as the Hartford Fire can 
secure his successor. 


W. W. Harless & Co. Get New Agency.— 
W. W. Harless & Co. have been given the sole 
agency of the Michigan Millers Mutual for 
Cook county. 


W. F. Jacobs & Co. Get New Company.— 
W. I*. Jacobs & Co. have been given an agency 
for the Marquette National Fire of Chicago. 

Fire Insurance Club Meeting of January 
25.—Mark T. McKee, secretary of the National 
Council of Insurance Federations, addressed 
the Fire Insurance Club of Chicago at its last 
meeting on the subject of “Federations.” 

H. B. Huntington Dies.—H. B. Huntington, 
a general agency accountant for many years in 
Chicago, died a week ago as a result of an 
operation for gall stones. Mr. Huntington was 
connected with the United States branch office 
of the Prussian National at the time of his 
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death. Prior to that time he was with Phenix 
of Brooklyn for many years. Interment oc- 
curred at Detroit, Mich. 

L. A. La Voie Addressed Casualty Class. 

LL. A. La Voie, special representative of the 
Ocean Accident, addressed the class in casualty 
insurance of the Chicago Club on January 28 
on the subject of “Health and Accident In- 
surance.” Mr. La Voie formerly had a local 
agency at Quincy, IIl., and is considered a 
“comer” in the business. He will deliver six 
more lectures on the same subject during the 
present study course. 


BOSTON AND VICINITY 

William A. Muller & Co. to Move.—Wil- 
liam A. Muller & Co., with the Dorchester 
Mutual lire Insurance Company, of which Mr. 
Muller is president, will move from Central 
street, where they have been located for many 
years, to the corner of Water and Kilby streets, 
to the corner office formerly occupied by the 
Aftna of Hartford. They will probably occupy 
their new quarters about February 10. 

Legislative Hearings On.—The legislative 
hearings for the present session began last 
week, Senator McLane presiding over what 
appeared to be an excellent committee. Only 
minor bills thus far have been heard, chiefly in 
the direction of amending the fraternal laws. 

Another New England Mutual.—Still an- 
other mutual fire is in process of organization 
in Massachusetts. This time it is the Metro- 
politan Mutual lire of Boston, with Samuel 
Hlerman as president. 

Broker Firms Combine.—A. I. Thayer, a 
well-known broker, has been admitted to part- 
nership in Dewick & I landers. He will be in 
charge of the bond business of the firm, its style 
remaining as heretofore. 


PHILADELPHIA SURVEYS 

Local Fire Losses.—The Fire Insurance 
Patrol report shows a lessening of the number 
of fires during the past year, as compared with 
1914, in the number of 127, there being 5034 
alarms, of which 723 were false. The adjust- 
ment of losses, together with estimates where 
losses have not yet been adjusted, shows $514,- 
181 losses on buildings and $1,272,175 on con- 
tents. Together with the uninsured losses the 
total for the year amounts to approximately 
$1,892,956. Officers elected for the present year 
are Charles Platt, Jr., president; E. T. Cresson, 
treasurer; Charles B. Hill, secretary. The 
following are directors: E. C. Irvin, E. J. 
Burhan, William FE, Bates and W. Gardner 
Crowell. 

That Glad Feeling.—The dulcet tones of 
the Victrola installed in the Fire Insurance 
Society lounging room appeals to the tired 
brains of many of the members and the seats 
of the chairs are correspondingly becoming 
dented in the middles. It is hoped that when 
the summer days come around that hammocks 
will be provided for the dolce far niente which 
is certain to seize some of the constant 
brethren. 





—‘‘We are strong for Tue Spectator, and think it 
has done a great work.”—Charles F. Renner. 
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JERSEY CITY RATE CASE 





Complaint Made of Rating on Frame 
Tenement Rows 





INCREASE OVER OLD TARIFFS 





Threaten to Repeal Anti-D iscrimination Laws— 
Investigation Procedure 


Considerable discussion has arisen among fire 
underwriters over the recent series of mass 
meetings in Jersey City, called by Frank Hague, 
Commissioner of Public Safety. The meetings 
were called for the purpose of protesting 
against the fire insurance rates on frame, tene- 
ment and store rows, because of a recent in- 
crease on that class of risk in Jersey City. 

An appropriation has been made by the City 
Commission to conduct an investigation into 
the cause of the increase and into the method 
of rating. James E. Gannon, Jr., a young lawyer, 
whose father, James E. Gannon, is an insurance 
broker, hag been engaged by Frank Hague, Com- 
missioner of Safety, to conduct the investiga- 
tion and to prepare the case for the city’s cor- 
poration counsel. He has called several times 
at the offices of THE SPECTATOR seeking in- 
formation regarding fire insurance rating and 
underwriting practice. 

In an interview with a representative of THE 
SPECTATOR, Mr. Gannon said: 


In March, 1913, Chapter 85 of the Laws of 1913, 
known as the State anti-discrimination law, 
went into effect. This law requires every com- 
pany doing fire insurance business in the State 
of New Jersey to file ratings for all properties 
within the State with the Commissioner of In- 
surance and Banking, and gives the companies 
the right to engage an expert for finding such 
rates. Since the operation of that law, fire 
insurance rates on certain classes of hazards 
have steadily increased. In most instances the 
increases recorded have ranged from 200 to 900 
per cent, notwithstanding the fact that Jersey 
City has spent during the past three years over 
$300,000 in improving its fire protection facili- 
ties. We now have pretty nearly a complete 
motorized service, chemical tenders on every 
truck end engine, four-ply gutta percha or 
Eureka hose, a fire prevention patrol, water 
pressure sufficient to throw 1500 gallons per 
minute and to throw a stream of water over 
the highest building in the city. All this has 
happened, incidentally, since about the time the 
anti-discrimination law went into effect. 


WOULD REPEAL PRESENT LAW 

The raising of so many rates caused a tem- 
pest of protest to the City Commission and 
Commissioner Hague decided to investigate. 
The investigation is to prove that these in- 
creases are unjustifiable, all things considered, 
and to recommend to the legislature the re- 
peal of the anti-discrimination law and to 
recommend legislation to alleviate the situa- 
tion. Mr. Hague has engaged me as the city 
expert to prepare the case for presentation to 
the Corporation Counsel, John Milton. 

The investigation started with advertisements 
in the leading newspapers. These advertise- 
ments explained the situation to the public, 
who was invited to go to the City Hall and re- 
gister protest, and to take their old policies with 
them, so that sufficient data could be obtained 
and to authorize me ag their agent to prepare a 
schedule of the basis on which the new and 
higher rates were founded. Over 200 complaints 
were received the first day and they have been 
— in steadily in large volume since that 
time. 


WANT ENGINEER TO MAKE SURVEY AND 
RATES 


After taking the complaints we intend en- 
gaging the best fire insurance engineer and 
expert that can be obtained, and he will, with 
our assistance, examine every complaint filed 
and will give his opinion as to whether the rates 
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are fair or too high. If we are convinced that 
they are too high, we either want an imme- 
diate reduction or we will go to the legisla- 
ture and ask for the repeal of the anti-discrim- 
ination law and for the passage of a suitable 
substitute. Bills have already been intro- 
duced into both Houses of the legislature for 
the repeal of the present law, but these will 
probably be held in committee until Jersey City 
has had a chance to investigate. 

As the anti-discrimination law is a State law, 
Jersey City is not the only city affected, but 
every other municipality in the State is also 
affected, so that the action of the legislature 
might not be expected to be partisan. 

The fire losses of Jersey City have steadily 
gone down, and particularly on the classes of 
risk affected by the increase. 

We further want to eliminate the coinsurance 
clause from all policies made in this State af- 
fecting stores and dwellings. At present the 
coinsurance clause is excluded from all poli- 
cies written on dwellings up to four families. 


OPENING THE INVESTIGATION 


Below appears the advertisement which ap- 
peared in the daily papers, and it is interesting 
to note that the copy contains a blank form 
asking for information which would indeed be 
very valuable, in the way of business, for an 
insurance agent or broker to obtain: 


HIGH FIRE INSURANCE RATES 


Citizens of Jersey City who feel that they 
have been robbed by the fire insurance compa- 
nies should not hesitate to make the fact known. 

The investigation started by Director of the 
Department of Public Safety Frank Hague has 
disclosed a startling condition. 

Rates have been enormously raised without 
reason. 

Property-owners have been made to pour 
money into the pockets of the insurance com- 
panies. This is especially the case with the 
poorer property-owners and men and women 
whose household effects are insured, 

The investigation now in progress is bound 
to remedy conditions despite the opposition of 
the greedy insurance companies. It will sur- 
prise the public to know of the enormous in- 
creases that have been made on the rates for 
household effects. 

For the convenience of those citizens who 
cannot call at the office of the Director of 
Public Safety during office hours the Director 
has devised the following method of recording 
all complaints: Fill in the attached blank and 
mail to the office of Frank Hague, director of 
Public Safety, City Hall, Jersey City. 


ASSEMBLY CHAMBERS 
Jersey City, N. J., January ...., 1916. 
SPE TT CCPL ORT OTR TT Te ee Insurance Company 
Care of Atlee Brown, Agent Expert, 
38 Clinton St., 
Newark, N. J. 
Dear Sir: : 
Please furnish to the undersigned full information 
as to the rate on premises known aS8.........+++-+6+ ‘ 
Street 
wiewctiedemeen eee , Jersey City, N. J., together with 
Avenue ; 
a detailed copy of the schedule by means of which 
said rate is reached and upon which said rate is 
based; please also advise what the rate is with the 
80 per cent co-ins., the 100 per cent co-ins. and with- 
out any co-insurance clause. ; 
Kindly direct this information to my authorized 


agent, James F. Gannon, Jr., Assembly Chambers, 
City Hall, Jersey City, N. J: 
Yours, truly, 


First Line.—The name of the company in 
which you are insured. 

Second and Third Lines.—The address of the 
property insured. 

Bottom Line.—Your signature. Every com- 
plaint forwarded to the Director of Public 
Safety will be given the same attention as if 
you personally called at the City Hall. 

Help Us and We’ll Help You! 
FIRE INSURANCE RATES MUST BE 
REDUCED 

FRANK HAGUE, 
Director of Public Safety, 
Jersey City. 


Another blank is being sent to the assured 
asking for more specific information regarding 
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old policies and rates to be filed with Mr. Gan- 
non. 

When asked whether there had been any re- 
ductions made in the rates in Jersey City, Mr. 
Gannon admitted that there had been on manu- 
facturing risks. Underwriters say that the 
manufacturing classes constitute the largest 
volume of the property values in Jersey City, 
and that the reductions on this class alone far 
offset the increases that have been made on 
frame-tenement rows and stores—an extremely 
hazardous class with comparatively low prop- 
erty value. 


THE SPECTATOR’S FINDINGS 


Thorough investigation into the cause of the 
rate increase by a representative of THE SPEc- 
TATOR revealed a number of interesting facts. 
It is said that the last survey of Jersey City, 
made by the National Board of Fire Under- 
writers, was in 1905, and that since that time 
the engineers of the National Board have not 
been permitted by the city government to make 
a survey. 

Prior to the enactment of the present law the 
New York Fire Insurance Exchange rated Jersey 
City. In some way frame rows had never been 
rated, and the last rating, resulting in an in- 
crease for that particular class of risk, merely 
leveled the rates with those of the same class 
in every other part of the State by the same 
method that is used throughout the State. It 
happened that some of the cities and towns 
were benefited by a reduction as the result of 
this readjustment. It is said in the case of 
Jersey City that old policies were issued at ordi- 
nary dwelling rates or at rates for detached 
buildings, and others were given the minimum 
rate for frame rows. This method of rating 
is a distinct violation of the present law and 
the companies have been forced to eliminate the 
discrimination. 

Jersey City is rated as a Class B town under 
schedule, and yet the differential under sched- 
ule rating is only one cent between it and a 
Class A town such as Newark. It is interest- 
ing to note that it was just the class of risk 
complained of that caused a recent loss of $200,- 
000 to insurance companies, covering a block in 
Passaic, N. J. The block wag completely 
leveled, leaving only a single brick wall stand- 
ing. 

Underwriters of the Middle Department 

The annual meeting of the Underwriters As- 
sociation of the Middle Department was held at 
Philadelphia last week. The following officers 
were elected for 1916: G. G. Plyer, special 
agent Continental, president; R. H. M. Stuart, 
Security, vice-president. 

The new members elected were: F. H. Walker, 
Liverpool and London and Globe; R. L. Riggs, 
American of Newark; G. G. Hope Miller, North 
American Insurance Company; Edward Bubler, 
Northern of London; H. A. Richards, Norwich 
Union; P. H. Burnham, Insurance Company of 
North America; T. J. Trout, Fire Association; 
R. E. Michael, Glens Falls, and H. E. Reisinger, 
Liverpool and London and Globe. 


Compiling Statistics by Machinery 

Insurance companies of all classes find it ne- 
cessary in the proper conduct of their busi- 
ness to compile many statistical tabulations 
and thus obtain the benefit of their experience, 
A large amount of work is involved in such 
tabulations, and when done by clerks there is 
always a possible risk of error and much time 
is consumed. The modern way is to have such 
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tabulating done by machinery through the me- 
dium of punched cards, where the chance of 
error is entirely eliminated. 

As the amount of this work is not in many 
cases sufficient to warrant the installation of 
machines, the Library Bureau of New York will, 
through its special service department, under- 
take the work. It will take the figures of any 
company, compile and analyze them and give 
the returns promptly and accurately. Further 
details are given in our advertising pages. As 
an evidence of the value of this service it may 
be stated that once adopted it has never been 
discarded. 


Insurance Company of North America 

The old Insurance Company of North America 
of Philadelphia, which was ‘‘born with the Re- 
public,” has published its 124th annual state- 
ment, showing its condition as of January 1, 
1916. 

Last year was probably the most successful 
one in the history of the company. It gained 
over $2,225,000 in assets and over $1,200,000 in 
net surplus, which is truly a remarkable record 
for even so well established and popular a com- 
pany as the Insurance Company of North 
America to achieve. 

The company’s assets now amount to $20,838,- 
450, and embrace real estate valued at $305,682; 
real estate mortgages, $177,724; municipal and 
State bonds, $2,047,469; other bonds and stocks, 
$14,483,208; cash, $1,429,693; premiums in course 
of collection, $2,108,677; accrued interest, $194,- 
019, and reinsurance on losses paid, $91,978. The 
principal liability, aside from its $4,000,000 of 
capital, is its reinsurance reserve, $8,171,047. 
After making due provision for unpaid losses, 
accrued taxes, etc., the company is able to show 
a net surplus of $6,080,043, of which sum the 
company classifies $508,048 as contingent fund, 
and $500,000 as conflagration fund. It is, there- 
fore, evident that the company’s surplus to 
policyholders is $10,080,043. 

The premium income in 1915 increased over 
$1,800,000 as compared with 1914, while the loss 
payments were only about $300,000 greater than 
in the preceding year. 

Since its organization, in 1792, this, the oldest 
American stock fire company, has paid losses 
aggregating $176,208,840. 

The officers of this strong and progressive in- 
stitution are the following: President, Eugene 
L. Ellison; vice-president, Benjamin Rush; 
second vice-president, John O. Platt; third vice- 
president, Sheldon Catlin; secretary and treas- 
urer, T. Houard Wright; assistant secretaries, 
Galloway C. Morris and John Kremer. 

Closely allied with the Insurance Company of 
North America, and having several of the same 
officers, is the Alliance Insurance Company of 
Philadelphia. This company also made notable 
progress during the year 1915, having gained 
$278,970 in assets and $202,778 in net surplus. It 
now possesses resources amounting to $2,678,- 
459, with a capital of $750,000; a reinurance re- 
serve of $690,336, and a net surplus of $975,876, of 
which latter item $225,876 is classified as con- 
tingent fund. 

The company’s surplus to policyholders is 
therefore $1,725,876. The officers of these suc- 
cessful companies are entitled to hearty con- 
gratulation upon the outcome of the past year. 


Change in Automobile Policy Clause 

The Western Automobile Underwriters Con- 
ference is now circularizing agents to announce 
the abolition of the $25 deductible average 
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clause and instructing them to use in its place 
the old $25 franchise clause. This pays in full 
where the logs exceeds $25, while under the 
former system the policyholders bore the first 
$25 of every loss, regardless of its size. 


The Springfield Fire and Marine Insurance 
Company 


For two-thirds of a century past, the Spring- 
field Fire and Marine Insurance Company of 
Springfield, Mass., has been furnishing sound 
indemnity to a yearly increasing clientele. 
Last year it made increases as follows in the 
important features of its statement: In as- 
sets, $724,969; in net surplus, $590,230; in pre- 
miums written, $233,421, and in reinsurance re- 
serve, $130,364. 

With these handsome gains the company is 
now able to show admitted assets aggregating 
$11,695,374, and a net surplus, beyond its cap- 
ital of $2,500,000 and all liabilities, of $2,580,- 
667, giving the company a surplus to policy- 
holders of $5,080,667. Its reserve for reinsur- 
ance is now $5,673,330. Since organization the 
company has paid $65,274,115 of losses. 

The official roster of the Springfield Fire and 
Marine is as follows: President, A. W. Damon; 
vice-president, Chas. E. Galacar; secretary, W. 
J. Mackay; assistant secretaries, Prioleau Ellis, 
E. H. Hildreth and G. G. Bulkley. 


Germania Fire Insurance Company 

In the annual statement issued by the Ger- 
mania Fire Insurance Company of New York, 
as of December 31, 1915, increases in every 
item of importance are readily recognizable. 
The assets of the company are shown to be 
$8,067,466, an increase of about $800,000 over that 
item as of December 31, 1914, while its surplus 
to policyholders has been correspondingly in- 
creased about $700,000, making that amount now 
$4,147,171. A striking indication of the excel- 
lent underwriting ability of the management 
and of the preponderance of the profitable term 
business which the company has upon its 
books is the high unearned premium reserve 
amounting, as it does, to $8,558,972—some $150,- 
000 more than the reserve of last year. Here- 
tofore it might be noted that this amount has 
always exceeded the company’s premium in- 
come. The Germania’s principal item of as- 
sets consists of well-placed municipal bonds 
and high-grade industrial and railroad stocks 
amounting to $5,391,627 (valuations as per De- 
cember 31, 1915); other items of moment are 
loans on bonds and mortgages, $720,250; real 
estate, $738,663; cash on hand and in banks, 
$570,273; agents’ balances, $579,407; interest and 
rents accrued, $51,351; due for reinsurance on 
losses, $15,896. 

That the policyholders of the company need 
feel no apprehension from any possible con- 
tingency is seemingly assured by the fact that 
the surplus to policyholders, of which $1,000,000 
is capital, amounts to well over one-half of 
the company’s assets, or 51.4 per cent. The 
company’s reputation for conservatism, com- 
bined with a progressiveness which has never 
failed to secure both underwriting and invest- 
ment profits, is proverbial. In this connection it 
might be mentioned that the Germania, in the 
last decade, which includes the larger confla- 
gration losses of San Francisco, Chelsea and 
Salem, had a loss ratio of but a trifle over 57 
per cent. 

The Germania has been actively engaged in 
business since 1859 and has, through the safe 
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indemnity it has provided, gained the -con- 
fidence of its policyholders and the unswerving 
loyalty of its agents, many of whom have been 
with the company almost from its inception. 
It has always been the company’s policy to 
maintain gigantic surplus funds, and the wis- 
dom of this is best exemplified by the result of 
the San Francisco conflagration, when, with 
losses amounting to over $2,000,000, the sur- 
plus declined but $1,100,000. The book value of 
the company is now, January 1, 1916, $414.71 on 
a par value of $100—a gain of almost $200 since 
January 1, 1908. The company has always paid 
substantial dividends, and in recent years these 
have been increased to twenty per cent annu- 
ally. When the uncertainty of the fire insur- 
ance business is considered and the large 
amount of surplus which must be maintained, 
this is moderate return on the money invested 
by the stockholders, the number of companies 
which have not paid dividends being numerous. 

The officers of this time-honored company, 
who are deserving of congratulations for the 
splendid results achieved, are: President, 
George B. Edwards; vice-president and secre- 
tary, Gustav Kehr; assistant secretaries, Louis 
Pfingstag and Louis F. Goule. 


Westchester Fire Insurance Company of 


New York 


A strong financial report, indicative of ma- 
terial progress during the past year, is ex- 
hibited by the Westchester Fire Insurance 
Company of New York, in publishing its seventy- 
ninth annual statement. This old and respected 
company now possesses $6,202,375 of assets and 
a surplus to policyholders of $2,214,772, inclu- 
sive of its capital of $500,000. The reserve for 
unearned premiums now stand at $3,478,363— 
an increase of more than $150,000 in 1915. 

The gains made in assets and surplus were, 
respectively, $253,640 and $133,317. 

The company’s resources embrace real estate 
and mortgages values at $119,210, bonds and 
stocks worth $5,241,122, cash $327,919, premiums 
in course of collection $473,692, and interest due 
and accrued $40,432. 

The course of the Westchester Fire has for 
many years been marked by increased strength 
and earning power, upon which its officers, 
stockholders, agents and policyholders may well 
be congratulated. George R. Crawford is presi- 
dent of this highly esteemed institution, John H. 
Kelly is its vice-president and treasurer, Otto 
E. Schaefer is secretary, and' George B. Craw- 
ford is assistant secretary. 


Ohio Farmers Insurance Company, Le Roy, 
Ohio 

The statement of the Ohio Farmers Insurance 
Company of Le Roy, Ohio, for the year end- 
ing December 31, 1915, further substantiates 
the reputation it has gained as a sound and 
capably managed company. The admitted as- 
sets amount to $3,750,016, a gain of $330,550 over 
last year; the surplus to policyholders is in- 
creased by $141,723 and now stands at $1,351,- 
483, this includes $125,000 voluntarily maintained 
as an emergency fund. The reinsurance Tre- 
serve is $2,184,720, or an increase of $117,895. 
Other liabilities are: reserve for unpaid losses 
and claims, $148,397; tax reserve due and ac- 
crued, $40,862; reserve for all other claims, $24,- 
555. This company, while it is mutual in form 
and requires no capital, transacts business on a 
strictly cash basis. The foregoing statement 
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cannot be but a source of gratification to those 
interested in the welfare of the company, and 
the officers, namely: President F. H. Hawley 
and Secretary W. E. Haines are to be congra- 
tulated on the continuance of their successful 
administration. 


The Milwaukee Mechanics Insurance 
Company 


The Milwaukee Mechanics Insurance Com- 
pany, in its gixty-third annual siatement, well 
maintains the standard of stability and strength 
it has set in previous years. As of December 
31, 1915, the assets are shown to be $4,330,504; 
the surplus to policyholders, of which $1,000,- 
000 is capital, amounts to $1,787,700—both sub- 
stantial gains over December 31, 1914; the re- 
insurance reserve is $2,255,800; the unpaid loss 
reserve is $157,005; reserve for taxes and ex- 
penses $100,000, and amount set aside for divi- 
dends,. $30,000. 

The company during the past year has opened 
an automobile department and now writes poli- 
cies against fire, theft and kindred hazards of 
this branch of the business. The company be- 
gan business in 1852 and has built up a reputa- 
tion throughout the States, in which it oper- 
ates aS a conservatively managed organization. 
It operates under the Safety Fund Law of Wis- 
consin, and in 1906 transferred $1,551,648 to the 
fund for claimants in the San Francisco con- 
flagration under its provisions. It has been 
fair in its loss settlements and adjustments, and 
has gained many friends among its agents and 
policyholders. The officers of this strong and 
reliable institution are: President, Wm. L. 
Jones; vice-president, Chas. H. Yunker; sec- 
ond vice-president, G. W. Grossenbach; secre- 
tary, Oscar Griebling, and assistant secretary, 
Emil Teich. 


Glens Falls Insurance Company 

The ‘‘old and tried’’ Glens Falls Insurance 
Company of Glens Falls, N. Y., presents its 
sixty-sixth annual statement, showing that on 
January 1, 1916, it had $5,859,946 of assets, of 
which sum $2,754,209 constituted surplus as to 
policyholders. During the year just closed most 
satisfactory gains were made by the Glens Falls, 
it having added over $300,000 to its resources, 
increased its unearned premium reserve’ by 
nearly $64,000, and made a gain of $127,357 in 
net surplus. 

The Glens Falls is one of the companies which 
can be counted upon to show steady and con- 
sistent gains. Its management is enterprising, 
yet conservative, and has been exceptionally 
successful in not only affording excellent protec- 
tion to policyholders, but in securing favorable 
results for stockholders. 

The officers of this strong, time-tried com- 
pany are: President, R. A. Little; vice-presi- 
dent, E. W. West; second vice-president, J. L. 
Whitlock; secretary, H. N. Dickinson; treasurer, 
C. J. DeLong; general agent, G. B. Greenslet. 





Granite State Fire Insurance Company 

The record of another successful year is seen 
in the thirtieth annual statement of the Granite 
State Fire Insurance Company of Portsmouth, 
N. H., for the year ending December 31, 1915. 
The assetg consisting mostly of well-distributed 
municipal and railway bonds, amounting to $1,- 
255,217—an increase of $52,464 over the same 
amount of last year. The company has in- 
creased its various reserves considerably, now 
having a reinsurance reserve of $658,532 and a 
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reserve for losses unpaid of $69,633; increases 
of $34,338 and $13,874, respectively, over the 
corresponding items of the previous year. 
During the year just ended the company shows 


‘an increase of over $15,000 in its premium in- 


come, while its excess of income over dis- 
bursements is about $30,000. The company’s 
capital is $200,000, which, with the net surplus 
of $305,955, gives a surplus to policyholders of 
$505,955. 

The company is a very popular one with its 
agents and policyholders, by reason of its con- 
tinued record of honest dealings and prompt 
payments, and they will be greatly pleased to 
know that the company has experienced a 
profitable year. 

The officers of this conservative and capably- 
managed company are: President, Calvin Page; 
vice-president, Joseph O. Hobbs; secretary, Al- 
fred F. Howard; assistant secretary, John W. 
Emery. The William H. Kenzel Company of 
23 Liberty street, New York city, are managers 
for the Metropolitan district. 


Brooklyn Insurance Brokers Dine 

The fourth annual dinner of the Brooklyn In- 
surance Brokers Association was held on Mon- 
day at the Elks Club, Brooklyn, and was at- 
tended by most of the more prominent brokers 
and underwriters of both Brooklyn and Man- 
hattan and also many political notables, includ- 
ing Borough President Pounds, of Brooklyn. 
After dinner had been served, President Albert 
H. Butler, of the association, presided as chair- 
man, and after calling attention to the rapid 
growth of the organization from 300 to 450 
members during the fiscal year, invited the 
co-operation of all members to increase this 
to 800 in the near future. He then introduced 
the first speaker, James J. Hoey, Ex-Deputy 
Superintendent of Insurance of the State of 
New York, and now executive special agent of 
the Continental, Fidelity-Phenix and American 
Eagle Fire insurance companies of New York. 

In his address, Mr. Hoey reviewed the devel- 
He al- 
luded to the stabilizing of rates through bu- 
reau organization. The workmen’s compensa- 
tion law was discussed and some phases of 
rating workmen's compensation risks were also 
He said of the State Fund in New 


opments in insurance in recent years. 


mentioned. 
York: 


I have made the statement, and I now reiterate it, 
that State insurance can never be a success, W herever 
it has heen tried it has failed miserably. You may 
say the New York State Fund has been a success, and 
I say to you with equal force that the New York State 
Fund seems on the surface to have been a success, but 
I venture the prediction that if it was subjected to 
an examination by experts who knew their business it 
would be found to be far from the success it appears. 
And if the very ingenious, able and adroit gentleman, 
my good friend Professor Baldwin, who mz inages the 
State Fund, cannot make a success of State insurance, 
no man can. 

No one would object to having a fair trial of State 
insurance if the same laws, rules and regulations to 
which insurance companies are subjected were also 
applied to the State itself. On equal terms, the su- 
periority of the insurance companies over State insur- 
ance would be easily proved. 

I made the statement sometime ago that the State 
Fund was operé ating illegally. I pointed out that ‘‘unit 
grouping” was not only in violation of the principle a 
insurance, but of the compensation law itself. 
Attorney- General within the last few days has hada 
down an opinion in which he agrees that this practice 
is illegal. The State Fund has held out the bait of 
immunity to employe rs who insured in the State Fund. 
They said, “Insure with us and you will be relieved 
of all liability.’ The Supreme Court, in the Bargey 
case, recently handed down a decision that casual em- 
ployees were not covered by the law. How about those 
who insured in the State Fund believing that they had 
complete coverage and now find that they have suits at 
common law to defend for accidents to casual em- 
ployees? 

Owners of steamboat and transportation lines in- 
sured in the State Fund may have suits in admiralty 
confronting them. Is the State Fund going to de- 
fend such suits and pay the damages? I do not think 
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so. Well, if they do not, what does the promised im- 
munity amount to? It is the same way with all of 
these propositions where the State engages in competi- 
tion with private capital. It looks good on the sur- 
face, but it does not work out in practice. 


John A. Eckert, of John A. Eckert & Co., was 
then introduced. Mr. Eckert spoke of the ne- 
cessity of organization and the activity and in- 
terest that each member should take in his or- 
ganization. Mr. Eckert’s speech was highly 
commended and received very generous ap- 
plause. 

Louis H. Pounds, Borough President of Brook- 
lyn, was then introduced, and, after stating 
that he was not a practical insurance man, 
brought to bear many good points, including the 
necessity of defeating bad legislation. 

Mark T. McKee, secretary of the National 
Council of Insurance Federation Executives, 
was the next speaker. He gave an enlightening 
address on the objects and purposes of insur- 
ance federations, which are now organized in 
twenty States. The power and influence for 
good that lie within co-ordinated organization 
of all insurance interests was the point Mr. 
McKee most forcefully brought to the attention 
of his audience. 

Music and vaudeville afforded pleasant enter- 
tainment for the guests. 





Firemens Insurance Company of Newark 

The old Firemens of Newark, in its sixty-first 
annual statement, shows that on January 1, 
1916, it had resources to the amount of $7,046,- 
763—representing a gain of over $145,000 dur- 
ing the past year. The company likewise in- 
creased its reinsurance reserve by more than 
$32,000, so that it now stands at $2,955,812, and 
added more than $180,000 to its net surplus, 
bringing that item up to $2,708,837. Including 
the company’s capital of $1,000,000, it now has 
a surplus as to policyholders of $3,708,837. <A 
large proportion of the company’s assets is 
invested in first-class State, city, railway and 
other bonds, and railroad, bank and other 
stocks. Another large section of its resources 
is represented by in the neighborhood of five 
hundred mortgage loans upon properties situ- 
ated in and near its home city. The company 
also owns its own handsome home office build- 
ing at 780-786 Broad street, Newark, which is 
worth over $1,000,000. The Firemens does busi- 
ness in all of the States and Territories of the 
United States, except Alabama, Alaska, Dela- 
ware, Hawaii, Idaho, Mississippi, Nevada and 
Virginia. 

Convincing evidence of the enterprise of the 
owners of the Firemens Insurance Company, as 
well as of the diplomatic and financial ability of 


- Vice-President Neal Bassett, has been given in 


the last few weeks, in which period the Fire- 
mens has secured control of two Philadelphia 
companies of about the same age as itself, 
namely, the Mechanics and the Girard Fire and 
Marine. 

THE MECHANICS INSURANCE COMPANY 


The Mechanics, as of January 1, 1916, had as- 
sets aggregating $1,478,148, a capital of $250,- 
000, and a net surplus of $444,239. This com- 
pany has been in business since 1854 and has 
made a very creditable record which dates back 
many years. Its president is Daniel H. Dun- 
ham, its vice-presidents Neal Bassett and John 
Kay, and its secretary John A. Snyder. For 
many years the Mechanics has paid ten per cent 
dividends, as well as gradually increasing its 
surplus and reserves. The Mechanics is licensed 
in Colorado, Illinois, Iowa, Massachusetts, Mich- 
igan, Minnesota, Missouri, Nebraska, New York, 
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New Jersey, Ohio, Pennsylvania, Rhode Island 
and Wisconsin. 
THE GIRARD FIRE AND MARINE INSUR- 
ANCE COMPANY 

The Girard Fire and Marine has been in active 
operation since 1853, and for a number of years 
past has paid dividends aggregating twenty per 
cent per annum, as well as adding to its net 
surplus. This company is a popular one among 
agents and property-owners and operates in 
about thirty of the States and Territories of the 
United States. Its officers have been the fol- 
lowing: President, Henry M. Gratz; vice-pres- 
ident, Geo. W. Watt; secretary, E. J. Thomason. 

The Mechanics and the Girard Fire and Marine 
will be conducted independently in future, as 
they have been in the past, but the close rela- 
tion which they will have with the manage- 
ment of the Firemens should prove of great ad- 
vantage to them in their future operations. 

Considering the three companies as a group, 
their combined assets now amount to $11,011,408, 
their combined capital is $1,750,000 and their 
combined net surplus is $3,579,271, so that, in 
the aggregate, they have a surplus as to policy- 
holders of $5,329,271. This group of old and 
well-managed companies should go on to even 
greater successes in the coming years, each 
company having the advantage of its affilia- 
tion with the others and the guidance of the of- 
ficers who have made the Firemens such a suc- 
cessful institution. The officers of the Fire- 
mens of Newark, who have conducted the com- 
pany’s affairs with a marked degree of efficiency 
and progressiveness, are: Daniel H. Dunham, 
president; Neal Bassett, vice-president; John 
Kay, vice-president; A. H. Hassinger, secretary. 


Fire Notes 

—Leon Irwin of New Orleans, La., is in New York 
for a short visit. 

—Thomas J. Temple, an adjuster and formerly a 
local agent, died at his home in New York on Mon- 
day. 

—An automobile underwriter who is now with a 
fire company seeks a change to advantage, as an- 
nounced elsewhere. 

—Frederick W. Dodd, superintendent of agencies 
for the Hamburg-Bremen Fire in Eastern territory, has 
joined the Concordia Fire in a similar capacity at Mil- 
waukee. 

The Vessel Agency has removed its offices in New 
York city to 56 Beaver street, where it now has added 
facilities for handling its extensive fire and marine 
insurance business. 

—Ray W. Miller of Webster City, Ia., special agent 
for the Insurance Company of North America, has 
been made State agent for Iowa and South Dakota for 
the New Hampshire Fire. 

Frank L; Stabler, assistant general agent of the 
Mercantile Insurance Company of America, in the 
Central department, has been appointed general agent, 
succeeding Edward T. Cairns. 

—President K. Neutson and Secretary O, M. Thur- 
ber of the Citizens Fund Mutual of Red Wing have 
retired and have been succeeded by C. FE. Friedrich and 
li, L. Hjcomstad, respectively. 

J. J. Allen, Jr., who has been acting secretary of 
the Occidental Fire of Albuquerque, N. M., has re- 
signed and returned to Chicago, where he was for- 
merly in the insurance business. 

—The Capital Fire of Concord, N. I., is establish- 
ing agencies in the desirable cities of New York State, 
through their New York State department at Roches- 
ter, under the management of Percy B. Dutton, 

The annual meeting of the Wisconsin Church 
Mutual Fire Insurance Company was held at Merrill, 
Wis., last week. The directors re-elected the old 
officers as follows: President, Rev. H. Daib; vice- 
president, R. C. Ballstadt; secretary and treasurer, 


W. H. Dieke, 
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Republic Casualty Resents Ohio’s Strict 
Law 

At the annual meeting of the stockholders of 
the Republic Casualty of Cleveland, on Febru- 
ary 8, a proposition to sell the entire assets 
will be submitted. The complaint has been 
made that the laws of Ohio requiring a $50,- 
000 deposit from companies of other States 
which desire to do business in Ohio work too 
great a hardship for the company to continue 
successfully, as it cannot enter other States 
without putting up a similar amount under re- 
taliatory laws. It is apparently proposed to 
transfer the assets of the company to another 
company organized for the purpose in a State 
where the laws are more favorable. 





Kansas City Casualty Company 

Officers of the Kansas City Casualty Company 
of Kansas City, Mo., are proud of the fact that 
1915 was the best year in the company’s history 
and look forward to making substantial gains 
during the current year. The company trans- 
acts accident and health, plate glass, burglary 
and automobile insurance only, having ceased 
the transaction of liability and bonding lines 
over a year ago. Its financial statement shows 
admitted assets of $307,559, against which there 
are liabilities of $47,164, leaving a surplus on 
policyholders’ account of $260,395, including the 
capital of $200,000. Although during the year 
the company paid out in the discontinued lines 
several thousand dollars in excess of the esti- 
mated reserves for losses, yet the surplus shows 
again. The agents are working in harmony with 
the home office officials and promise to do even 
better for the company than before. 


Pacific Coast Casualty Company 

Suit has been filed by George W. Turner, Cut- 
ler Paige, Thomas L. Miller and Kirkham 
Wright, to recover $105,000 from Edmond F. 
Green and Marshall A. Frank, former president 
and vice-president, respectively, of the Pacific 
Coast Casualty Company. The complaint al- 
leges that the plaintiffs paid $150 a share for 
15,000 shares of stock in the Pacific Coast Casu- 
alty to the defendants in January, 1913. It is 
claimed that the value of the stock was only 
$80 a share and the plaintiffs are now suing for 
the difference. 

At the annual meeting of the Pacific Coast 
Casualty the following directors were elected: 
Frank P. During, W. P. Johnson, Allen I. Kit- 
tle, Thos. L. Miller, Geo. W. Turner and 
Kirkham Wright. At the directors’ meeting 
Thomas lL. Miller was elected president; 
Kirkham Wright, vice-president; Allen I. Kit- 
tle, secretary; W. R. Rice and Chas. T. Cull- 
ing, assistant secretaries. 


Promotions by the Travelers 

The Travelers Insurance Company announces 
the promotion of Manager Robert A. Hogsett 
of the compensation and liability department 
at Milwaukee, Wis., to be manager for the 
same department at Albany, N. Y., succeeding 
the late Charles D. Pye. The vacancy in Mil- 
waukee caused by this promotion has been filled 
by the promotion of Luther H. Armstrong, man- 
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ager of the compensation and liability depart- 
ment at St. Louis. 

Gerald C. Barnes, for some years connected 
with the St. Louis office, but lately manager at 
Omaha, Neb., has been appointed manager at 
St. Louis in Mr. Armstrong’s place. 





Surety Bonds Taxable 


The Assistant Secretary of the Treasury De- 
partment has notified customs collectors that 
customs bonds issued by agents on behalf of 
corporate surety companies under contracts 
whereby the surety companies agree to be sure- 
ties on all bonds in designated amounts, for 
certain premiums executed by the agents for 
various principals, are property taxable under 
the emergency revenue law. 

Acting Commissioner of Internal Revenue G.E. 
Fletcher has notified collectors that, as the 
emergency revenue law (war tax) has been ex- 
tended to December 31, 1916, an additional tax 
will be due upon the payment of a second pre- 
mium on all continuing policies of insurance, 
bonds, and other documents taxable under the 
fourteenth and fifteenth paragraphs of Sched- 
ule A, relating to fire, marine and indemnity 
insurance, the policies covering which were 
tax paid on issuance of the basis of the first 
annual payment. 


Mutual Compensation Companies 


Examined 

The New York Insurance Department has 
completed examinations of the Exchange Mu- 
tual Indemnity of Buffalo, the Employers Mu- 
tual of New York, and the Central and West- 
ern New York Brewers and Maltsters Mutual of 
Albany, ascertaining their condition as of June 
30, 1915. The reports of each of the examina- 
tions include a recommendation that each com- 
pany be permitted to pay a dividend of not 
more than twenty per cent of their adjusted 
earned premiums. The companies were organ- 
ized to write workmen’s compensation and lia- 
bility insurance under the workmen’s compen- 
sation act. 


Massachusetts Rate Committee 

The following committee has been appointed 
to work out within thirty days a plan of ex- 
perience rating to be applied in connection with 
the new compensation rates adopted by the 
Massachusetts Rating and Inspection Bureau 
last week: Travelers Insurance Company and 
Royal Indemnity, for the stock interests; Amer- 
ican Mutual and Contractors Mutual, for the 
mutual companies, and Insurance Commissioner 
Hardison. 





Aetna Accident Directorate 

At the annual meeting of the Attna Accident 
and Liability of Hartford, the directorate was 
increased from nine to ten by the election of 
D. Newton Barney, a prominent capitalist of 
Farmington, Conn., to fill the vacancy caused 
by the death of Appleton R. Hillyer, and by 
the election of an additional director, Morgan 
G. Bulkeley, Jr., son of the president of the 
®tna. 


Accidents in Oklahoma 
According to the Oklahoma State Industrial 
Commission more than 4000 accidents entitling 
workmen to benefits have been reported since 
the Oklahoma Compensation Law became ef- 
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fective last September 1. More than 600 claims 
for compensation have been filed, and within 
fifty of all these settled. The largest amount 
granted up to date has been $2250, or $10 a 
week for 250 weeks, for the loss of an arm. 

By order of the Commission, recently made 
more emphatic, liability companies must file 
formal answers to claims for compensation, 
as in a court, or be subject to default judgment. 


Made Vice-President of Fidelity and 
Deposit 

Fred A. Price, of Conkling, Price & Webb, is 
to be elected a vice-president of the Fidelity 
and Deposit, which his firm has represented in 
Chicago for many years, and will divide his time 
hereafter between Chicago and New York. Mr. 
Price has been doing a large business in New 
York for some time, and under the new arrange- 
ment will assist in the supervision of the New 
York city business. No change is contemplated 
in his present partnership relations in Chicago. 


Michigan Industrial Board Report 

The Industrial Accident Board of Michigan 
has filed its annual report for 1915, showing 
that during the year $1,213,103 was paid to in- 
jured workmen and their dependents, under the 
compensation act. In addition, $148,615 was 
spent for medical and hospital service. The 
total number of accidents was 39,781, of which 
332 were fatal. Of these, 116 occurred in 
mining, 55 in transportation, 29 in lumbering, 
21 in construction, and 17 in automobile manu- 
facturing. 


Now Brings Action Against Agents 

In addition to more than 125 suits filed in 
district court at Fort Worth against stock- 
holders of the Commonwealth Bonding and 
Casualty Insurance Company on stock subscrip- 
tions aggregating about $20,000, Receiver J. W. 
Mitchell has also brought suit against ten local 
agencies in Fort Worth, which had been writ- 
ing business for the Commonwealth, and which 
he claims are indebted to it. It is understood 
that similar suit will also be brought against 
agents in other cities. 


Will Have Five-Year Policy 

The Continental Casualty of Chicago is pre- 
paring a new five-year disability policy which 
will be ready to be placed on the market in the 
near future. The policy will be sold at a re- 
duced rate on five-year contracts in the man- 
ner that the policies of fire insurance are sold. 
The annual rate will be higher than the five- 
year rate. 





Road Leading to Success 


The secret of success is not a secret. Nor is 
it something new. Nor is it something hard to 
Secure. To become more successful, become 
more efficient. Do little things better. So work 
that you will require less supervision. The least 
supervision is needed by the person who makes 
the fewest mistakes. Do what you can do and 
what you should do for the institution for which 
you are working, and do it in the right way 
and the size of your income will take care of 
itself. Let your aim ever be to better the work 
you are doing. But remember always that you 
cannot better the work you are doing without 
bettering yourself. The thoughts that you think, 
the words that you speak, and the deeds you 


perform are making you either better or worse. 
—Thomas Drier. 


FHE SPECTATOR 
COMPENSATION REVIEWS 


District of Columbia May Have 
Compensation Law 





PROGRESS IN MISSISSIPPI 





Ecko of the Eastland Disaster—Indiana Rulings— 
Other States’ Activities 


Representative Crosser of Ohio has_ intro- 
duced into Congress a bill to create an indus- 
trial commission for the District of Columbia 
which would have as one of its duties the pen- 
sioning of disabled workmen. The bill calls for 
a commission of three members, each to receive 
an annual salary of $3000. It provides that the 
commission assumes responsibility for com- 
pensation for accidental injuries or death of 
employees, and enumerates the lines of employ- 
ment which would be affected. The compensa- 
tion is to be paid by the commission out of a 
fund raised by taxing the wages of employees. 
This fund is to be entrusted to the commission, 
and the employer would be responsible for the 
collection of the premium from the employee’s 
wages. It is provided that employers shall se- 
cure compensation to their employees in any 
one of the three following ways: in the Dis- 
trict fund, in stock or mutual companies, or 
by carrying their own insurance. 

The District accident fund is to consist of all 
premiums or taxes received, as well as _ prop- 
erty and securities acquired, and through the 
use of money belonging to the fund. The com- 
mission is empowered to classify industries, fix 
the rates of premiums for each class and to 
reclassify from time to time such occupations 
as may be deemed necessary. 

A scale of compensation ig provided, showing 
the payments to be made and their duration 
for temporary and permanent partial and com- 
plete disability, and the injuries for which com- 
pensation is to be awarded. In case an injury 
causes death within a period of two years, and 
there are persons wholly dependent upon the 
deceased at the time of death, the employer is 
to be required to pay fifty per cent of the aver- 
age weekly wages to such dependents for eight 
years dating from the day of death; this pay- 
ment is not to amount to more than $4250, or 
less than $1000. If the persons are only partly 
dependent, the payment is to cease at the 
pleasure of the commission and is not to be 
more than $3000 in all. 

The bill, which is sixty pages in length, has 
roused considerable discussion in Washington, 
where it was characterized as one of the most 
comprehensive schemes for workmen’s compen- 
sation legislation that has yet been devised. 
It is expected to be bitterly fought by inter- 
ests in several quarters, and as energetically 
upheld by employees and those interested in 
their welfare. It has been referred to the 
House District Committee, and public hearings 
will probably be held on it before it is re- 
ported. 

The bill to create a bureau of labor safety in 
the Department of Labor, introduced into the 
House of Representatives in December, has 
been approved by that body and sent to the 
Senate. 


MISSISSIPPI BILL IN COMMITTEE 


A resolution was unanimously adopted by the 
Mississippi House of Representatives on Janu- 
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ary 25, to have the speaker appoint a special 
committee of seven to consider the workmen’s 
compensation law introduced in the House last 
week by Mr. O’Neal of Harrison. The bill will 
be withdrawn from the judiciary committee to 
which it was referred as soon as this commit- 
tee is named by the speaker. The author of 
the resolution, Mr. Russell, stated that the bill 
was of such great importance that it should 
receive the careful study and attention of a 
special committee, and that this committee, 
when appointed, would like to hear from both 
employer and employee. Immediately upon a 
report of the bill by this committee, printed 
copies of same will be made and distributed to 
members of both Houses. 


INDIANA RULING 


The Indiana Industrial Board has ruled that 
the dependents of an employee killed while in- 
toxicated are not entitled to compensation. 
The law distinctly excludes injuries suffered 
by drunken men, holding that they are guilty 
of such willful misconduct as to preclude the 
recovery of compensation. 


EASTLAND DISASTER CLAIMS 


As the time for filing claims under the work- 
men’s compensation act of Illinois expired last 
Monday at midnight, there was a rush to get 
under the wire on the part of relatives of the 
victims of the Eastland disaster. It is under-° 
stood that over one hundred claims, aggregat- 
ing nearly $500,000, have been filed against the 
Western Electric Company. The company will 
contest the claim on the ground that the killed 
and injured employees were not doing the work 
of the company at the time of the accident. 
The contention of the claimants is that the em- 
ployees were ordered by their employers to at- 
tend the picnic. 


OKLAHOMA LAW UPHELD 


District Judge Hayson of Oklahoma City has 
sustained the demurrer of the Iten Biscuit Com- 
pany to the petition of B. L. Adams, one of the 
bakers who was burned at the explosion of gas 
at that company’s plant on October 14, thereby 
upholding the constitutionality of Oklahoma’s 
compensation act. Adams filed a petition in 
the district court asking for $50,000 damages 
sustained when the explosion of gas took place, 
and refused to accept the amounts tendered 
him by the company, who had complied in all 
ways with the workmen’s compensation law. He 
contended that the fact that no provision was 
made for pain and suffering and impairment 
of vitality in the law made it unconstitutional. 


EXTRA-TERRITORIAL JURISDICTION 


The Supreme Court of Appeals of West Vir- 
ginia has reversed the Compensation Commis- 
sioner who refused compensation to the widow 
of Jerome Gooding, who, while employed in 
the works of a West Virginia coal company, met 
death while at work across the Maryland State 
line. The opening of the mine where the acci- 
dent occurred is in this State, but the mines 
themselves extend into Maryland. Judge Mil- 
ler, in writing the opinion of the court in this 
case, said that where a coal company of West 
Virginia, with principal offices, tipple, mine 
entrance and the principal part of its mines lo- 
cated in the State, has qualified under the pro- 
visions of the compensation act of the State and 
has given notice to its employees, as required 
by that act, that compensation shall be allowed 
in case of accident. The relation of employer 
and employee under this act is voluntary, not 
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compulsory, and enforceable in other jurisdic- 
tions unless opposed to the public policy there- 
of, says the opinion. 

In the action brought by Ralph R. Moore, 
claimant for compensation, against the Lehigh 
Valley Railroad Company, appellant, the Court 
of Appeals of New York State affirmed the order 
of the lower courts in favor of the claimant. 
The company took an appeal from an award of 
the Workmens Compensation Commission, al- 
lowing the sum of $12.39 weekly for the remain- 
der of his life to the claimant, for total dis- 
ability. While in the company’s employ as a 
lineman, Moore took shelter from a storm 
under some cars of the Buffalo, Rochester and 
Pittsburg Company, and when the engine 
started up he was badly crushed. It was con- 
tended by the company that the accident did 
not occur in the course of the claimant’s em- 
ployment. , 

The first settlement under the Pennsylvania 
Workmens Compensation Act was the case of 
Charles I. Armstrong, forty-one years old, who 
was electrocuted on January 5, while working 
on the electrification of the Chestnut Hill divi- 
sion of the Pennsylvania Railroad. 

Counsel Francis H. Bohlen, for the Pennsyl- 
vania State Fund, recently made public a re- 
ply to criticisms of the State Fund ag an in- 
surer and financial project. 


PENNSYLVANIA RATES APPROVED 

The Insurance Department of Pennsylvania 
has approved the schedule of the Pennsylvania 
Compensation Rating and Inspection Bureau for 
rating risks under the workmens compensation 
act. At the same time the approval of the 
rates for this insurance given on December 9, 
1915, was withdrawn, so that the new schedule 
for rating becomes a part of the approved rates 
for the classes of business for which the new 
system applies, and can be only used when ap- 
plied by the Pennsylvania Rating and Inspection 
Bureau. 

According to an additional ruling of the Insur- 
ance Department, failure on the part of any 
company to apply this new schedule rating 
system to any risk to which it applies, which is 
only possible by the company becoming a mem- 
ber of the Bureau, will be considered as in- 
suring that risk at a rate not approved by the 
Insurance Commissioner and as violating the 
new law under which the Insurance Department 
has power to regulate the rates for compensa- 
tion insurance. All liability companies desir- 
ing to write this kind of insurance in this State 
are in this way virtually compelled to become 
members of the new Rating and Inspection Bu- 
reau. If any companies fail to take this action, 
it might place them in a position of writing this 
insurance contrary to law and of subjecting 
them to possible revocation of their privilege 
to write compensation insurance. 


Doubtful Case Decided 


ALBANY, N. Y., February 1, 1916.—The court 
of appeals upheld to-day the award of the State 
Workmens Compensation Commission in the 
case of Daniel Costello, a stableman in the em- 
ploy of the American Express Company. The 
only question involved was whether the claimant 
was engaged in one of the hazardous employ- 
ments enumerated in the workmen’s compensa- 
tion law at the time he was injured. Judge 
Chase, who wrote the opinion, says, in part: 

We do not see that distinction should be made 
among men employed in the practical business 
of operating express wagons, even if part of du- 
ties in such operation is required of one man 
and part of another. A stableman should be 
deemed within the act if the driver of an ex- 
press wagon, acting as his own stableman, would 
in all his work be included therein. 


THE SPECTATOR 
INDIVIDUAL GROUPINGS 





Permitted Only for Purposes of 


Schedule Ratings Under New 
York Laws 





STATE FUND HIT BY RULING 





Attorney-General Issues Detailed Opinion— 
Conditions Under Which Policyholders 
May be Grouped 
A question which has received discussion in 
insurance circles, and is of interest to all em- 
ployers and workmen who are protected by the 
Workmens Compensation Law of New York, was 
passed upon by Attorney-General Woodberry 
last week. The question relates to the power 
of the Industrial Commission to place a single 
employer in a group by himself, so that for 
rating and dividend purposes he igs to be treated 
as a separate insurance unit, and his pre- 
miums and dividends therefore based upon his 

own experience alone. 

The establishment of an employer employing 
a large number of workmen in a group by him- 
self is claimed to be of benefit to not only the 
employer so grouped, but also to the State In- 
surance Fund as a whole, and the other em- 
ployers insured in the fund, since it increases 
the financial strength and stability of the fund 
by enlarging its premium income, its loss re- 
serves and its catastrophe surplus, and reduces 
the cost of insurance to every policyholder by 
lowering the proportion of overhead charges 
falling upon the individual employer. It is 
said to be of advantage, also, to the employees 
of policyholders placed in individual groups, as 
it furnishes the strongest possible incentive to 
improve the safety equipment of plants. 


WHEN A GROUP IS ALLOWED 


The Attorney-General ruled that the way in 
which a single employer in the State Insurance 
Fund can be separately grouped by the State 
Industrial Commission for rating and dividend 
purposes, under Section 95 of the Workmens 
Compensation Law, is where the nature of his 
business and the degree of risk of injury is such 
that he, in fact, represents a group by himself, 
subject, however, to the opportunity of other 
employers in the State Fund who come within 
its limitations to be made members of that 
group; and the only way in which a single em- 
ployer in such State Fund can secure a rate 
different from that allowed to other employees 
in such fund of the same group is through a 
system of schedule rating, which takes into 
account the peculiar hazard of each individual 
risk. But, for dividend purposes, even an em- 
ployer so rated still remains in the group in 
which he is placed, and dividends must be de- 
clared as the result of the total experience of 
the group of which he is a member for the pre- 
mium period. 


ALL EMPLOYERS OF A CLASS MUST BE 
INCLUDED 


The Attorney-General said, in part, that 
classes which are provided for in the statute 
are parts of a group and must be composed of 
employment having the same hazard: 

For example, if the Commission, for State Fund 
purposes, should create a group, of which all em- 
ployers of a certain class might become members, and 
only one of them should insure in the State Fund, this 
would be a “group” within the meaning of the statute. 
The grouping would consist in the classification where- 
by the door would be open to all employers of the 
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same class having the same hazard to come in at any 
time and enjoy the same classification and receive the 
same treatment. 

SCHEDULE RATING THE FACTOR 

That classes may, in effect, be made up of individual 
employers seems clear from the last sentence of Sec- 
tion 95, namely, for the purpose of fixing rates of 
premiums, The Commission is permitted to fix the 
rates of premiums, based upon the total pay-roll and 
the number of employees in each of the classes com- 
posing such group, and ‘‘may. adopt a system of 
schedule rating in such a manner as to take account of 
the peculiar hazard of each individual risk.” In other 
words, the Commission is permitted to discriminate in 
the making of rates, but the nature of so doing is not 
arbitrary, but is presumed to take into account some 
hazard, or protection against some hazard, as for ex- 
ample the number and variety of employees, as giving 
a special experience for insurance purposes, and the 
amount of safeguard  preventatives of accident, 
adopted as part of the equipment or system of an em- 
a geal and which might justly entitle him to be classi- 
fied as a separate class or om § because of his peculiar 
hazard, oat because he really represents at the time 
a class within a group. 

MUST POINT TO PECULIAR HAZARDS 

The law thus seems to permit the Commission to 
create new groups, but each group should be available 
to all employers coming within its limitations, and if 
a group is divided into classes, each class should be 
available to all employers within the group who come 
within its limitations. To make an individual a group 
or class by himself, the Commission should be able to 
point to the peculiar hazard of the individual risk 
which justifies its separation as such. 

If the Commission can justify any of its individual 
groupings upon the above basis, I can see no objection 
from the standpoint of its legality. If, however, the 
Commission find it necessary, upon the above basis, to 
place any such individual employer in a class within 
a group, the law seems to prevent the payment of a 
dividend to such an individual employer based solely 
upon his own experience and the cost of carrying his 
own insurance plus the amount credited to the surplus 
and reserve fund, There would seem to be no ille- 
gality, however, in the Commission fixing the original 
premiums and adjusting later premium rates to accom- 
plish the same result by basing the rate upon the pecul- 
iar hazard, to be determined in the first instance b 
each peculiar hazard, or protection against such hazard, 
namely, in accordance with the total pay-roll, the num- 
ber of employees, safety appliances, system, and so 
forth, and later to be determined upon such elements, 
together with the average loss ratio experienced in con- 
nection with such individual risk. 


Casualty Notes 
The stockholders of the New Amsterdam Casualty 
Company have approved the plan of the directors to in- 
crease the capital stock to $1,000,000. 

— A license has been issued to the National Medical 
Service Insurance Company of Waco, Tex., a mutual 
assessment accident insurance concern, by the Texas 
Insurance Department. 


—The following officers were recently elected by the 
Kentucky Live Stock of Louisville: J. W. Newman, 
president; W. B. Kniskern, vice-president; E. L. 
Whitehead, secretary and treasurer. 

—E. H. Morrill, who has, for the past three years, 
been manager of the liability department of the Trav- 
elers at the Chicago branch office, has resigned, to take 
eflect at the pleasure of the company. 


—William C. Ramm, who has been with the Globe 
Indemnity of New York at San Francisco, has been 
made San Francisco manager for the Guardian Cas- 
ualty of Salt Lake City to succeed C. O. Hawley. 

—The London and Lancashire Indemnity Company 
will open a new branch office for the New England 
States on March 1 at Boston. Agency Superintendent 
Gessing will supervise the organization of the new 
branch office. 

—A confession of writing bogus claims for insur- 
ance in the Washington State Fund has been ob- 
tained by Attorney-General Tanner and Governor 
Lister of Washington from Frank W. Stone. It is 
said that the claims involved aggregate $20,000. 

—The Royal Indemnity, of which Field & Cowles 
are the New England managers, has established a 
fidelity and surety department. E. W. Briggs, who re- 
cently resigned as vice-president of the New England 
Equitable Insurance Company, will look after the 
underwriting in this department. 

—Charles H. Burras of Chicago has been made sec- 
retary and treasurer of the National Association of 
Casualty and Surety Agents to fill the unexpired term 
of E. A. St. John, who resigned to remove to New 
York. Mr. Burras succeeded Mr. St. John as man- 
ager of the Chicago office of the National Surety. 




















